Indian coal market forecasts

Find out more at coaltrans.com/india

Coaltrans India survey 2016

The 2016 Coaltrans India survey reflects the contribution of leading professionals from a
spectrum of sectors within the coal industry, including coal producers, buyers, traders, shipping
and logistics. Coaltrans Conferences conducted an online survey and the data captured has
formed the information displayed here.

Pricing

What is the lowest that thermal coal prices will fall in
India in CY2016 (all basis API 12 delivered to east India)?

17%

Have we reached the floor price for thermal coal globally?

21%

At what level do you see the price in Q3 2016 for
premium hard coking coal (FOB)?

21% US$40/mt or below

34% US$85/mt or below

NO. Prices will continue to fall as low crude prices and beneficial
exchange rates in Russia and South Africa drive costs further down.

21% US$40/mt

21% US$85-90/mt

NO. The slowdown in Chinese thermal coal demand will only worsen.

17% US$45/mt

NO, BUT SOON. Prices will remain depressed forcing supply cuts
preventing further price falls.

15% US$50-55/mt

YES. As more US producers will be forced into Chapter 11 we will
see significant supply cuts.

2% US$55/mt or above

0% US$105/mt or above

24% It is impossible to predict

36% It is impossible to predict

3% US$90-95/mt
6% US$95-100/mt

36%

26%

Market trends
Have you witnessed any of the below
market trends?

32%
57%
32%
38%
13%

Does the recent COP 21 agreement send a clear
signal to investors that they should abandon fossil
fuels, including coal, and focus on renewables and
clean energy?

Greater flexibility in coal
transport contracts

Do you think Coal India Ltd. will reach its planned
production target of 1 billion tonnes by 2020/21?

26%
15%

15%

19%

47%

19%

YES, they are taking the right steps and their growth in the last FY
was very promising.
YES. I’m recommending that my company diversifies out of coal
into other fuel sources such as solar power.

YES, they can reach 1 billion tonnes, but not by 2020. Maybe 3-4 years
further down the line if they continue to grow as they are currently.

NOT REALLY. COP 21 did not set out any clear directives and there
are several loopholes which mean that nothing will change in practice.

NO, not in the current environment. They need to do more to fix rail
connectivity before they can reach this target.

NO. Economics will trump environment every time, and coal remains
the cheapest and most abundant source of energy on the planet.

NO, 1 billion tonnes will not be achievable. There are too many
technical and political obstacles for it to be possible.

29%

29%

+20%

Greater volume of
spot market trades

Stockpiling by end
users

At what rate do you think India’s thermal coal
imports will rise in the next financial year?

2%

More direct
trades
between end-users
and producers

30%

Specific to India

59%

Larger traders are
taking a greater market
share as trading becomes
more consolidated

Reduced use
of industry
price benchmarks in
coal contracts

0% US$100-105/mt
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When dealing with coal in India, have you found
there to be many discrepancies between the coal
delivered and the qualities agreed?

37%

YES, but the only problems are with
domestic coal.

12%
9%
42%

YES. I have dealt with both domestic
and imported coals that did not
match the agreed quality.

YES, but the only problems are with
imported coal.
NO, I have not found this to be an
issue.

